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Synopsis of State and Intelligence material reported to the President

BERLIN

Despite high level Soviet suggestions of postponement of the May 27th date
for turnover of access controls to the GDR, Communist statements at the

local level continue to point to this date as a turnover date. An East
German newspaper article points to this date as the time of American de-
parture.

JAPAN - KOREA

The South Korean Government has threatened to break off relations with
Japan and to seize any repatriation vessels which may be taking Korean
exiles to North Korea. There is a threat that Korea may capture Japan's
fishing vessels in retaliation. There is a possibility that Japan will
eventually bring this matter to the UN.

NATO

In briefing the Italian Ambassador on the tripartite talks, our State Depart-
ment has made every effort to play it in a low key. However, when informed
that Africa might be the next subject of the talks, the Italian Embassy stated
that Italy was opposed to tripartite talks and felt that they should be included.
They intend to raise the matter again.

LAOS

The Laotian Government announced on February lith that it is no longer bound
by the 1954 Geneva Agreements. This action will probably provoke strong
adverse reactions not only from France but from the Sino-Soviet bloc and
India as well. It will end exclusive French control of Laotian military
training.

MIDDLE EAST OIL

Price cuts in Middle East oil may be imminent. This development, fol-
lowing the recent cut in the Venezuelan crude price resulting from the



